
 

About the Federal Transportation Funding Crisis 
 

Where does the money come from for federal spending on transportation? 
 Drivers pay 18.4 cents on every gallon of gasoline and 24.4 cents on every gallon of 

diesel fuel—if you use the roads, you pay to build and maintain them. 

 These proceeds are deposited into the federal Highway Trust Fund, which is the main 

source of money for federal road, bridge, and transit spending. 

 

Where does the money go and who decides where it goes? 
 All of the gas and diesel taxes are distributed to state departments of transportation 

and local transit authorities. 

 State DOTs and local agencies determine their priorities and spend the money to:  

improve the condition and performance of roads, bridges and transit systems; reduce 

deaths on our roads—especially in rural areas; relieve traffic congestion; make the 

transportation system more reliable; spur economic development; and move freight 

more efficiently. 

 

How critical is federal funding to transportation investment? 
 Federal funds provided, on average, 52% of the funding for annual state DOT 

highway and bridge construction and maintenance projects from 2001-2011.  

(ARTBA) 

 Federal funds provided 44% of transit capital spending (bus purchases and rail 

construction) in 2014.  (APTA)  

 

What’s the problem today? 
 The Highway Trust Fund is projected to go bankrupt by May 2015. 

 There is not enough revenue from gas and diesel taxes for the Highway Trust Fund to 

pay states and local agencies for ongoing and planned construction projects.   

 This would stop thousands of construction projects across the nation endangering 

hundreds of thousands of jobs in construction, manufacturing, and supporting 

industries. 

 Because of this looming bankruptcy, many states are holding off on the largest and 

most important projects. 

 

What needs to be done? 
 Congress must ensure that the Highway Trust Fund does not face bankruptcy ever 

again by dedicating additional revenue to the Highway Trust Fund. 

 

  



 

What is the best immediate option to pay for what is needed? 
 One option is to increase the gas tax, which has not increased since 1993, when gas 

cost $1.05 a gallon.   

 Users should continue to pay for the benefits they receive.   

 Today, we’re still paying 18.4 cents per gallon, but it doesn’t go as far.  Inflation 

reduced the purchasing power, vehicles are more fuel efficient and construction 

costs have skyrocketed. 

 The Interstate Highway System is nearly 70 years old—and roads are typically built to 

last 30 years!  It needs to be rebuilt for future generations.    

 

What can you do to help solve the problem? 
 Tell your Senator and your Member of Congress to make transportation a top priority 

and ensure that the Highway Trust Fund does not face looming bankruptcy ever 

again.  Visit FasterBetterSafer.org! 

 


